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Abstract

The public transport sector in Sri Lanka faces many problems. Most
of these problems seem to be related to the absence of a fares
policy. Implicit fare policies, which have been followed in the past,
have given rise to many problems of a serious nature, which have
continued to undermine the quality of bus transport and threaten
its continuity as a viable mode of transport. It is evident that even
the numerous management changes from time to time have not
made much of a difference.

The paper sets out to analyse past fares policies and the conse-
quent impacts that such policies have had on the bus industry both
during the period of state monopoly in bus operations as well as
during the period of mixed competition. It will be shown how the
lack of a well-formulated, explicit fares policy has been a primary
reason for the deterioration of the bus industry in Sri Lanka.

The paper then proceeds to set out a criterion for a fares policy
and develops a methodology for computing bus fares based on
such a policy. Fares under the proposed policy are based on costs,
quality of service, and subsidy payment, if warranted. A method
for calculating costs and updating them regularly will be devel-
oped. Computation of fares is also given in a methodologically,
wherein fare stages have been computed together with steps that
should be taken to adjust fare anomalies that may contribute to
varying and different benefit�costs ratios that presently exist be-
tween routes.
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Table 1 Revisions in bus fares (1958�2000)

Fare per 5-km journey

Fare per km (average fare) (without transfer)

Increase as At current At At

percentage prices  (after At 1999 prices current 1999

of former increase) (after increase) prices prices In US

Year fare (cents) (cents) (Rs) (Rs) cents

1958�71a � 2.35 51.48 0.15 3.29 2.8

1971 18 2.77 45.09 0.20 3.26 3.4
1974 69 4.79 58.43 0.30 3.66 4.5

1978 16 5.47 55.47 0.40 4.06 2.5

1980 31 7.18 52.13 0.70 5.08 4.2
1980 61 11.60 84.22 1.20 8.71 7.2

1983 24 14.40 70.09 1.50 7.30 6.4

1983 18 17.00 82.74 2.00 9.73 8.5
1990 48 25.07 61.68 3.00 7.38 7.5

1996 14 28.51 37.16 3.50 4.56 6.3

2000 16 33.07 40.95 4.00 4.95 5.5

a average for period
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Figure 1 Bus operating costs and fares (at current prices) and load factors in Sri Lanka
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Figure 2 New bus additions and load factors (1958�97) in Sri Lanka
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Table 2 Distribution of household income groups by expenditure on public
transport (2000) in Sri Lanka

Expenditure on public transport as a percentage of expenditure on transport

Income group

(Rs/month) 0�20% 20%�40% 40%�60% 60%�70% 70%�80% 80%�100%

Less than Rs 3500 100

Rs 3500�6000 3.7 5.6 5.6 18.5 11.1    55.6
Rs 6500�10 000 9.6 1.9 17.3 3.8 7.7    59.6
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Table 3 Distribution of household expenditure on public transport by income (Sri Lanka)

Income group (Rs)

Expenditure 0� 1001� 2001� 3001� 5001� 10001� Over
(%) 1000 2000 3000 5000 10000 25000 25000 Total

0 60.0 64.8 59.6 49.6 47.8 44.9 38.4 50.8
0�3 28.2 22.3 21.3 27.0 27.4 28.1 35.1 26.8
3�6 8.6 8.3 12.9 13.4 14.6 11.9 17.2 12.8
6�9 1.4 2.6 3.7 6.1 5.3 6.6 5.4 5.0
9�12 0.9 0.5 1.8 1.5 2.4 4.2 3.9 2.3
12�15 0.9 0.5 0.7 1.3 1.2 1.1 0 1.0
Over 15 0 1.0 0 1.0 1.3 3.1 0 1.3
Total 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0
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Table 4 Bus operational cost for May 2001 by route type and composite (Rs/km)

Long Long

Long distance Long distance

distance (low distance (up Urban Urban Urban

(low  country) (up country) line line cross Urban Weighted

country) (AC) country) (AC) Regional haul haul (AC) town feeder Rural composite %

Operational cost (A) (B) (C) (D) (E) (F) (G) (H) (I) (J) (A�J)

Fuel cost (diesel) 7.39 8.22 7.81 8.61 7.69 8.57 8.71 9.28 9.67 8.46 8.47 27

Crew cost 3.90 3.76 5.31 5.18 5.26 8.23 6.62 9.93 12.03 6.45 6.97 22

Service and lubricants 0.80 1.17 0.82 1.19 0.81 0.81 1.11 0.80 0.79 0.80 0.82 3

Tyres and tubes 2.51 2.51 3.36 3.36 2.80 2.49 2.48 2.52 2.53 2.85 2.59 8

Air-conditioner

(maintenance + overhaul) 0 0.34 0 0.35 0 0 0.26 0 0 0 0.04 0

Repairs 3.86 3.86 3.94 4.02 3.56 3.83 3.46 4.16 4.40 3.32 3.63 12

Daily overheads 0.02 0.02 0.02 0.02 0.04 0.10 0.08 0.15 0.48 0.16 0.13 0

Monthly overheads 1.05 1.06 1.17 1.19 1.25 1.93 1.67 2.57 3.02 1.73 1.75 6

Annual overheads 0.60 0.62 0.67 1.64 0.47 0.58 0.63 0.59 0.50 0.39 0.53 2

Depreciation of bus 3.62 3.78 3.63 3.80 3.64 3.60 3.02 3.63 3.65 2.49 3.24 10

Financing of bus 4.38 4.62 4.90 5.18 3.16 3.50 4.42 2.96 1.67 2.17 2.98 9

Provision for risk 0.57 0.60 0.64 0.67 0.41 0.46 0.57 0.38 0.22 0.28 0.39 1

Total cost 28.70 30.56 32.29 35.20 29.10 34.10 33.02 36.58 38.96 29.11 31.54 100
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n ¯�°7±:²7³K´VµR¶u· ¸�¹»ºL¼Y³�· ´]¸�½.¾»¿3À�Á+À-Â�ÃTÄ7¾3ÄL¾3ÅÇÆIÈ-Â.À�É�À-Ê�Á+Ä7Ë�¾3É-Ì}Á+Í'Ë�É�À
Â.Ë�Î3Á+À�É"Á�Í'ÈDÁZÈ-Â.ÀHÈDÁZÈD¾)À�ÏLÀ�ÐDÈ�Á�ÄLË�¾)Ë�Æ:Ñ'À�Á+Ò_À-À�¾?Ó�Ô�ÔGÈ-¾3¿?Õ�Ô�ÔGÃTÀ�Á+Â.À-É
Ò_ÄLÏ7Ï�Í�ÈDÐRÀGÈsÖ�Ö-×ØÉ�Î3Â.Ê�Í'ÈDÂ.ÅhÀGË�¾	Ê-Ë�É�Á+É-Ù�Ú%Í'ÄLÉHÊ�ÈD¾	Ñ'ÀGÈ-Ê-Í�ÄLÀ�Ð�À-¿	Ñ'ÛÜ Â.Ë Ü Ë�ÂvÁ+ÄLË�¾3ÈDÁ+À�Ï7ÛOÂ.À�¿3Î3Ê-Ä7¾3Å?Á+Í�ÀG¿3Ä7É�Á+È-¾3Ê-À Ü À-Â_É�À�Ê-Á+Ä7Ë�¾	Ñ'Û	Ö�Ö�×ÝÉKË
Á+Í'ÈDÁ%É�À�Ê-Á+Ä7Ë�¾�Ï7À-¾3ÅhÁ+Í'ÉGÈDÂ.À�Ö�Ù Þ�ß>ÄLÏ7Ë�ÃTÀ-Á+Â.À�ÉGÄL¾3É�Á+À�ÈD¿wË�Æ�àyß>Ä7ÏLË�ÃTÀ�á
Á�Â.À�É-Ù

n âeµa¸I¼Yã�äIåK¸hæa°L³KåKäç½.¾®Ë�Â.¿3À�ÂAÁ+Ë9À�¾3É�Î3Â.À?Ê-Ë�É�Á_Â.À�Ê�Ë�ÐRÀRÂ]ÛTË�ÆmÂvÎ3Â4ÈDÏ�Ë Ü á
À�Â.ÈDÁ+Ä7Ë�¾3ÉeÊ-È-Î3É�À�¿®Ñ�ÛTÈTÊ�Ë�ÃTÑ'Ä7¾3ÈDÁ+Ä7Ë�¾zË�ÆWÄ7¾3Ê-Â4À-È-É�À�¿®Ê�Ë�É�Á+ÉeÈD¾3¿zÂ.À�á
¿3Î3Ê�À-¿pÂ.À�Ð�À�¾3Î3Àr¿3Î'ÀrÁ+ËTÏLËYÒcÀ-Â Ü Ë Ü Î3ÏLÈ-Á+Ä7Ë�¾p¿3À-¾'É�Ä7Á+Û�È-¾3¿p¿3À-Ã?ÈD¾'¿�Ì
È)ÅhÀ-¾3À�Â.ÈDÏ�É�Î3Â4Ê-Í'È-Â.ÅhÀ)Ë�Æ�Ó'Ô�×èÈ Ü'Ü À-È-Â�ÉA¾3À�Ê-À�É�É�È-Â;ÛDÙ;Ú%Í'Ä7ÉAÈ-Ï7É�ËsÊ�ÈD¾
Ñ'À%ÈDÊ�Í'ÄLÀ�Ð�À-¿TÑ'ÛAÂ.À�¿3Î3Ê-Ä7¾3ÅrÁ+Í'À%Ï7À-¾3ÅhÁ+Í?Ë�ÆZÉ�À-Ê�Á+ÄLË�¾TË�Â�Ñ'ÛAÁ+Í'À Ü Â.Ë�Ð-ÄLá
É�Ä7Ë�¾sË�ÆqÈ�É�Î3Ñ'É�Ä7¿3Û�Æ�Ë�ÂcÉ�Î3Ê�ÍpÂ.Ë�Î3Á+À�ÉDÌ>ÈDÉ_ÄLÉ_Á+Í'À Ü Â.ÈDÊ�Á+Ä7Ê-ÀrÁ+Ë�¿3È�ÛhÙ

External benefits and operator subsidy

Ú%Í'ÀséWÎ3É_ÚWÂ.È-¾3É Ü Ë�ÂvÁAêuË�Ï7Ä7ÊDÛ�Ö-ë�ë�ÞyÄL¾3Á+Â.Ë�¿3Î3Ê�À-ÉOÁ+Í'ÀsÊ-Ë�¾3Ê�À Ü ÁAË�Æ%Á+Í'Àì ã ãí´Vî3¼Yï�ãíå"ð3¼V¸+åjñóò�Ä7¾3Ä7É�Á+Â;ÛeË�ÆhÚ"Â.È-¾3É Ü Ë�Â;Á�ÈD¾3¿fô)ÄLÅhÍ'Ò_È�Û-ÉjÖ�ë�ë�Þ�õ-Ù4Ú%Í'Ä7É
Ä7É"¿3À�Æ�Ä7¾3À-¿)Á+Í'À-Â.À�Ä7¾?È-É�ö Á+Í'ÀHÃTÈ-÷>Ä7ÃTÎ3Ã�ÆIÈ-Â.À�É"Ï7À�Ð�À-Ï�Á+Í'ÈDÁZÈ-¾?Ë Ü À-Â4ÈDÁ+Ë�Â�Ä7É
È-ÏLÏ7Ë�ÒmÀ-¿)Á+Ë�Ê�Í'È-Â.ÅhÀHÆ�Â.Ë�Ã�È Ü È-É�É�À�¾3ÅhÀ-Â�ø�Ù+Ú%Í'Ä7É�Ä7É�Ä7¿3À�ÈDÏ7Ï7Û%Á+Ë�Ñ'À�¿3À-Ê�Ä7¿3À-¿
Ñ'ÛGÁ+Í�À�ÅhË�Ð�ÀRÂ;¾3Ã?À-¾3Á�È-Æ�Á+À-ÂcÊ�Ë�¾3ÉKÄL¿3À�Â.È-Á+ÄLË�¾sË�ÆqÁ+Í'À�ÆIÈ-Â.ÀrÏLÀ�Ð�À-ÏZÈDÁ�Ò_Í'Ä7Ê-Í
Á+Í'À)Ò�Ë�Â.ß>Ä7¾3ÅfÊ-Ï7È-É�É Ü À�Ë Ü ÏLÀ)Ê�ÈD¾zÈ-Æ�Æ�Ë�Â.¿zÁ+Ë Ü È�ÛhÙVô)Ë�ÒmÀ�Ð�À�Â�Ì�Ä7ÆWÈ?Â.Ë�Î3Á+À
Â.À�ù'ÎJÄ7Â.À�É�È�Í'ÄLÅhÍ'À-Â�Ï7À-Ð-À-Ï�Ë�Æ3ÆIÈ-Â.À�Æ�Ë�Â�Ê-Ë�ÃTÃTÀ�Â.Ê-Ä7ÈDÏ7ÏLÛ�ÐDÄ7ÈDÑ'Ï7À�Ë Ü À-Â.È-Á+ÄLË�¾3ÉDÌ
Á+Í'À�¾®Á+Í'À?ÅhË�ÐRÀ�Â;¾3Ã?À-¾3Á_Ã?È-ÛfÊ�Ë�¾3É�Ä7¿3À�ÂAÈTÆ�ÈDÂ4ÀTÉKÎ3Ñ'É�Ä7¿3ÛhÙ]Ú%Í�ÀTÈ-Ï7Á+À�Â;¾3È-á
Á+Ä7ÐDÀ�Á+Í'ÈRÁ)Ä7É Ü Â4ÈDÊ�Á+ÄLÉKÀ-¿úÑ'Ûy¿3À-Æ+ÈDÎ3Ï7ÁOÄLÉpÁ+Í'È-Á)É�Î3Ê�ÍúÂ4Ë�Î3Á+À�ÉpÈDÂ.À�Ë�Ð�À�Â.á
Ï7Ë�ÈD¿3À�¿úÈ-¾3¿úÈ-Â.À Ü Â.Ë�Ð-ÄL¿3À�¿úÒ_Ä7Á+Í}È�Ï7Ë�ÒmÀ�Âfù'Î3È-Ï7ÄLÁ+Û�Ë�ÆrÉ�À-Â;Ð-ÄLÊ�À�Ù'Ú%Í�À
ù'Î3È-ÏLÄ7Á+ÛAË�Æ:É�À�ÂaÐ-Ä7Ê-À�É"ÄLÉ"Ë�Æ�Á+À�¾?É�Ë Ü Ë�Ë�Â�Á+Í'È-Á Ü ÈDÉ�ÉKÀ-¾3ÅhÀ-Â�É"Í'È-Â.¿3Ï7ÛAÂ.À�Ê-À�ÄLÐ-À
ÈrÉ�À�ÂaÐ-Ä7Ê-ÀjË�Æ�ÈD¾'Û�Ð-È-ÏLÎ3À�Ùû È-Â.À�ÉKÎ3Ñ'É�Ä7¿3Û�Ê-È-¾úÁ+Í'À�¾úÑ'À®¿3À-Æ�Ä7¾3À-¿}ÈD¾3¿úÂ.À�Ê�Ë�Ã?ÃTÀ-¾3¿3À�¿úÒ_Í'À�¾
Á+Í'À-Â.À)Ä7ÉAÈT¿3Ä7Æ�Æ�À-Â.À�¾3Ê-À)Ñ'À�Á+Ò_À-À�¾zÁ+Í'À)Ê�Ë�ÃTÃTÀ�Â.Ê-Ä7È-ÏLÏ7Û?Ð-ÄLÈ-Ñ'Ï7À)Æ+È-Â.À-ÉAÈ-¾3¿
È-ÏLÏ7Ë�ÒcÈ-Ñ'Ï7À®ÆIÈ-Â.À�É�Ù�üwÍ'À-¾}ÆIÈ-Â.À�ÉtÈ-Â.À®Â.À�ÅhÎ3ÏLÈDÁ�À-¿}Ñ'Û�Á+Í'ÀzÅ>Ë�Ð�ÀRÂ;¾3Ã?À-¾3Á;Ì
Á+Í'À�¾�Á+Í'Ä7ÉGÉ�Î3Ñ�É�ÄL¿3ÛpÄ7É Ü È�ÛDÈ-Ñ'Ï7ÀpÑ'ÛpÁ+Í'ÀpÅhË�Ð�À�Âv¾3ÃTÀ-¾3Á%Á+Ë®Ë Ü À-Â.È-Á+Ë�ÂvÉ.ý
Ñ'Ë�Á+Í Ü Â�ÄLÐ-È�Á+ÀGÈD¾3¿ Ü Î3Ñ'Ï7Ä7Ê'ÙvÚ%Í'ÄLÉHÄLÉHÀ-Ð�À�¾NÈDÁ Ü Â.À-É�À�¾3Á Ü Â.È-Ê-Á+Ä7É�À�¿NÄ7¾Nþ:ÂvÄÿ È-¾3ß>ÈsÈD¾3¿�Ê�Ë�¾3Á+ÄL¾3Î3Ä7¾3ÅNÆIÈ-Â.ÀpÉ�Î3Ñ'É�Ä7¿3Ä7À-ÉGÃTÈ�ÛsÑ'À��]Î3ÉKÁ+ÄLÆ�Ä7À-¿wÄL¾�ÉKÄLÁ+Î3È-á
Á+ÄLË�¾3É%Ò�Í'À�Â.ÀOÁ+Í'ÀOÑ'Î3ÉAÉ�À�ÂaÐ-Ä7Ê-À Ü Â.ËVÐ-ÄL¿3À�ÉAÀ�Ê-Ë�¾3Ë�ÃTÄLÊOÑ'À�¾3À-Æ�Ä7Á+ÉAÁ+ËsÉKË�Ê�ÄLá
À-Á+Û Á+Í'Â.Ë�Î3Å>Í»À�÷>Á+À�Â;¾3È-Ï7ÄLÁ+Ä7À�ÉçÆ�Ë�ÂèÒ_Í'ÄLÊ�Í»Á+Í'À Ë Ü À-Â.È-Á+Ë�ÂèÄLÉ ¾3Ë�Á
Ê-Ë�Ã Ü À-¾3É�È-Á+À�¿�Ù û Ë�Â�À�÷hÈDÃ Ü ÏLÀ�ÌZÄ7¾�È	ÃTÀ�Á+Â.Ë Ü Ë�ÏLÄ7Á+È-¾�ÈDÂ.À�È'ÌZÈDÉOÊ�Ë�¾3ÅhÀ-É�á
Á+Ä7Ë�¾TÄL¾3Ê�Â.À�ÈDÉ�À�ÉmÈ-¾3¿fÂ.Ë�È-¿fÉ Ü È-Ê-ÀAÑ'À�Ê-Ë�ÃTÀ�ÉmÉ�Ê�È-Â.Ê-À�ÌDÁ+Í'ÀAÑ'À�¾3À-Æ�Ä7Á�Ë�ÆuÑ'Î3É
Á+Â.ÈD¾3É Ü Ë�ÂvÁWÈ-ÂvÄ7É�À�É%È-ÉHÈOÉ Ü ÈDÊ�À-á4À�Æ�Æ�ÄLÊ�ÄLÀ�¾3ÁWÃTË�¿3ÀGË�Æ�Á+Â.È-¾3É Ü Ë�ÂvÁvÙ

Mechanisms for fare revisions and elimination of
anomaliesû È�Â ÀpÂ ÀRÐ�ÄíÉ.ÄíËV¾�ÉOÉ.Í�ËYÎ�Ï{¿�Ñ�ÀsÂ ÈRÁ�Ä{ËY¾�È�ÏíÄ��vÀR¿�È�¾�¿�Ã)È�¿�ÀsÉ.ÛRÉ.Á�ÀRÃ)ÈRÁ�Ä{ÊsÆ�ËYÂ�È

¾�Î�Ã)Ñ�ÀRÂWËVÆ�Â ÀRÈRÉ.ËV¾�É]Ùhþ3Î�Ê]ÍtÈrÃ)À]ÊRÍ�È�¾�ÄíÉ.ÃNÌhÄ{Æ�Â ÀRÈ�É.ËY¾�È�Ñ�ÏíÀ�ÌDÁ�Â È�¾�É Ü ÈRÂ.À�¾3Á;Ì
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Table 5 Indices for revision of bus operation cost calculations

Fuel cost (diesel) Diesel at market price
Crew cost Wage rate at CCPI
Service and lubricants Oil at market price, filter at dollars, servicing at CCPI
Tyres and tubes Both at market price (CEAT new, DAG rebuilt)
Air-conditioner Repair, refill at market prices
Repairs Parts at dollars, labour at CCPI
Daily overheads All Items at market prices
Monthly overheads All Items at market prices
Annual overheads All Items at market prices
Depreciation of bus Value of bus at market price
Financing of bus Treasury bill rate + prime lending rate
Provision for risk Fixed percentage

Table 6 Benefit�cost ratio for different routes at existing fare structures

Benefit� Load
Route cost ratio factor

Long distance (low country) 70 157
Long distance (low country) A/C 83 108
Long distance (up country) 62 177
Long distance (up country) A/C 76 119
Regional 78 141
Urban line haul 94 112
Urban line haul A/C 96 89
Urban cross town 97 108
Urban feeder 135 78
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DCE�FHG�I�J�K9LNMPOQERMPIAK�S?GTLNIAG�OQE�I�E�UQVWUNI'X�FYLNZQG�UNXC[3K9F\VPZQ]?FHK9^�VWUN_,`?LNE�MWVPX�acb
G�IA]?G�J�VPERMPMPadMPK9E�O
[�E�J�X�K9FAI�egf�h�G�[�ERFHG�FHG�^RVPIAVPK9U
IAh?K9LNMPO
S?G�S�ERIAG�O
K9U
E
_iFHE�ONLNE�MCVPZQ]�FHK9^�G�ZQG�U?X�K9[6MPK9E�Oj[�E�J�X�K9F'I�IAK�X�h?ERX$G�^�G�Fka�a�G�E�FlX�h?G�J�K9I'X
K9[CS?LNImK9]?G�FHE�X�VPK�U?I	VPI	ZQE�ONG�K9U�E,ZQE�FH_cVWUNE�MPMPanVPZQ]?F.K�^gG�O�MPK9ERO�[oE�J�X�K9F�e
fTh?VPImplVPMWMN]�FHKc^�VWONG�E�q$r�s5ERX0E�MPKcpmG�F$MPK9E�O�[oE�J�X�K�F\X�h?E�U�X�h?G�]?F.G�^�VWK9LNI
a�G�ERFteRu.U�[vERJ�X:X�h?G�FHG�J�K9LNMWO�S?G�G�^RG�U�E�]?G�FH[wK�FYZQE�UNJ�G�VPUNONVPJ�E�X�K9F$X�VWG�O�XvK
X�h?G�[oE�FHG�G�`�LNERX�VPK9U6bRplh?G�FHG�I'LNJ�h2E,J�K9ZQ]?K9UNG�UNX0J�K9LNMPO�S?G�E�ONONG�O�K9UNMPa
VP[6X�h?G�]?FHG�^�VWK9LNIxaRG�E�F�y IxX�ERFH_!G�X$MPK�E�Oz[oE�J�X�K9FAI�E�FHG�E�J�h?VPG�^�G�O6e

{m"\|6#�13��}@46<3>?*
fTh?GzIALNS�IAVWONaz]?ERa�ZQG�UNX�I�IAh?K9LNMPO5E�MPIAK
S�GzJ�E�MPJ�LNMPERXvG�O)S?ERI'G�O)K9U5X�h�G
VPUNJ�FHG�E�IAG~VPU�J�K9IAX�I�e:uH[,IALNS�IAVWONa~]?E�aRZ2G�UNX�I�J�ERUNUNK9X�S?G�VWUNJ�FHG�ERI'G�O6b:VPX
Z2E�a�S?G,UNG�J�G�I'IAERFkanX�K�J�LNX\S�ERJ���IAG�FY^RVPJ�G�IRb�FHE�X�h?G�FmX�h?ERUdMPK9pmG�Fm`?LNE�MWVPX�a
K9[0ERMPM�IALNJ�hdI'G�Fk^RVPJ�G�IRe

Summary of fare revision procedurefCE��iVPUN_5VPUNX�K�ERJ�J�K9LNUNX2X�h?G
E�S?K9^�G
K�S�IAG�Fk^�E�X�VPK9UNI�E�UNO�J�K9UNJ�MWLNI'VWK9UNIRb
plh?G�U�ET[oE�FHG�FHG�^�VWI'VWK9U�VWI\X�K�S�G�ZQERO?G�X�h?G�[3K9MWMPKcplVPUN_�]?FHK9J�G�ONLNFHG�J�K9LNMWO
S?G�E�ONK9]?X�G�O6e
n

fTh?G�J�K9IAX\K�[0S?L�IlK�]?G�FHERX�VPK�UzVPIxFHG�^RVPIAG�OdL�I'VWUN_�X�h?G�J�K9IAX\VWUNONG���e
n

fTh?G�VPUNJ�F.G�E�IAG�VPU�X�h?G�E�^�G�FHE�_!G�K9]?G�F.ERX�VPUN_zJ�K9IAXxVWInE�]?]?MPVWG�O�X�K~X�h?G
[�E�FHG�IQX�K�K9S?X�E�VPU�X�h?G~F.G�^�VWI'G�O�[vERFHG�IRecfTh?E�X�VWI�b6X�h?G�J�K9IAX�VPUNONG���VPI
G�`?LNERX�G�O�X�K�X�h?G�[oE�FHG�I�VPUNONG���e

n

fTh?G,q�r�s�K9[0X�h?G,ONVP[3[3G�FHG�UNX6X�a�]?G�I	K9[0FHK9LNX�G�IlVPIlS?FHK9LN_!h?X6J�MWK9I'G�FmX�K
������� S?a�_cFHE�ONLNERMPMPa�G�MWVPZQVPUNE�X�VWUN_2ERUNK9ZQE�MPVWG�ITX�h?ERX�ZQE�a�G��!VWI'Xke

n � K9EROj[oE�J�X�K9F'I�E�FHG�_cF.ERONL?ERMPMPa�FHG�ONLNJ�G�O�plh?G�FHG�S?a�a�G�E�F�K9UjaRG�E�F�E�UG���XvFHE�ERZ2K9LNUNX$VPIx_cVP^�G�Uz[3K9FlVPZ2]?FHK9^gG�ZQG�UNX$K9[6MPK9E�O�[oERJ�X�K9FAI�S�ERI'G�O
K9U�X�h�G�]�FHG�^�VPK9LNI�a�G�E�F�y IT]?G�F.[3K9F7Z2ERU?J�G�e

n

q�LNI,[�ERFHG�I,IAh?K9LNMPO�S?GQE�UNUNLNE�MWMPa�FHG�^RVPIAG�O�E�UNO�S?GQ]?LNS?MPVWI'h?G�O�S?a�E
IAG�X6ONERX�G��wG?e _�e�X�h?G �m� LNMPanG�^�GgF7anaRG�ERF.��e

n � MWM�]?LNS?MPVWJnIAG�Fk^�VWJ�G�K9S?MPVP_�E�X�VPK�UNI���G?e _�e�IALNS?IAVPONa�]?E�a�ZQG�UNX�I'�lIAh?K9LNMPOE�MWI'KzS�G�FHG�^RVPIAG�OjERUNUNL?ERMPMPa�E�UNOj]?E�aRZQG�UNX�ITJ�h?ERUN_!G�OjERJ�J�K9FHONVPUN_!MPa!e
fCE�S?MWG��jIAh�K�plI�EQI'ERZQ]�MWG�J�E�MPJ�LNMPE�X�VWK9U~K9[�S�LNI�[oE�FHG�I�[3K9FTX�h?F.G�G�aRG�E�FAI
S?E�IAG�O)K9U)X�h?GdE�S?K9^gGd]?FHK9J�G�ONLNFHGdERXTERU=ERI'IALNZQG�O ����� VWUNJ�FHG�ERI'GdVWU
J�K9IAX�I�e

ConclusionsfTh?G�]�ER]?G�F:ERF'FAVP^�G�I\ERX�X�h?GxJ�K9UNJ�MWLNI'VWK9U�X�h?ERX�X�h?GxMWE�J���K9[�ET[�E�FHG�I\]?K9MPVPJRa
h?E�IxS�G�G�UzE�]?FAVPZQERFka�[�ERJ�X�K9F	VPUdX�h?GnMWE�J���K9[:ONG�^�G�MPK9]?ZQG�UNX\VPUzX�h�GnS?LNI
VPUNONLNIAX�Fka=VPU@��FAV � ERUN��E?e���G�X�G�FAVPK�F.ERX�VPK9U@K9[�`?LNE�MPVWX�a
K9[�I'G�FY^RVPJ�G�IdVWU
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Table 7 Application of the Fare Revision Policy (2000�04)

Step on factor (equivalent km) 5 4 3 3 3
Luxury fare factor 2 2 2 2 2
Mid-country factor 1.11 1.11 1.11 1.11 1.11
Up-country factor 1.17 1.17 1.17 1.17 1.17
Rural factor 1.1 1.3 1.3 1.3 1.3

Year Present 1st Inc 2nd Inc 3nd Inc 4th Inc
Stages km 2000 2001 2002 2003 2004

1 to 2 0 to 4 52 59 65 70 80 100pc
3 to 7 5 to 14 50 59 65 65 72 90pc
8 to 15 15 to 29 22 32 40 45 60 75pc
16 and up 30 and up 28 32 36 40 52 65pc
Cost increase (%)   9.0
Fare increase (%) 10.5 10.3 11.0 10.9
Balance for quality improvement (%)   1.5
Load factor (%) 117 109

New fare (Rs)

% of Present 1st Inc 2nd Inc 3rd Inc 4th Inc
Stage km tickets 2000 2001 2002 2003 2004

1 1.5 16.0 3 3 3 3 3 4
2 3.5 18.0 4 4 4 4 5 5
3 5.5 13.0 5 5 5 5 6 6
4 7.5 10.0 6 6 6 7 8 8
5 9.5 8.0 7 7 8 8 9 9
6 11.5 5.0 8 7.50 9 9 10 11
7 13.5 4.0 9 9 10 11 12 12
8 15.5 4.5 9 10 11 12 13 13
9 17.5 4.3 10 10.50 11 13 14 14

10 19.5 2.6 10 10.50 12 13 15 16
11 21.5 1.0 11 11.50 13 14 16 17
12 23.5 0.9 11 11.50 13 15 17 18
13 25.5 0.9 12 12 14 16 17 19
14 27.5 0.8 12 12 14 17 18 20
15 29.5 0.8 13 13 15 18 19 21
16 31.5 0.5 13 13 15 18 20 22
17 33.5 0.5 14 14 16 19 20 23
18 35.5 0.5 14 14.50 17 20 21 24
19 37.5 0.5 15 15 17 21 22 25
25 48.5 1.0 18 18.50 21 25 26 31
35 68.5 1.2 23 24 27 32 34 41
45 88.5 2.0 29 30 34 39 42 52
60 119.5 4.0 38 39 43 50 55 68
Weighted fare index 99.9  90 100 110 122  136
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